



Custodial Collections in Treasury Account Symbols Other than a
Treasury General Fund Receipt Account 
(Effective for fiscal 2014)
UNITED STATES STANDARD GENERAL LEDGER ADVISORY DIVISION

GOVERNMENTWIDE ACCOUNTING

FINANCIAL MANAGEMENT SERVICE

U.S. DEPARTMENT OF TREASURY

Federal Communications Commission (FCC) Background

Spectrum auction fees for winning bidders and auction proceeds prior to granting the licenses are deposited in a deposit fund, 27x6725.  Once all the conditions are met and licenses are granted the auction proceeds are moved into 27x0100, Salaries and Expenses, Federal Communications Commission. It is this no-year account for which FCC will now prepare a Statement of Custodial Activity. Previously FCC prepared a Statement of Custodial Activity from a deposit fund, 27x6725.  FCC is authorized to keep the funds sufficient to fund their administrative expenses for future operations until the next planned auction.  Any excess amounts are moved to General Fund Receipt Account (GFRA) 27-2474.  If the auction fee level is insufficient, FCC may retain a greater amount in the no-year account.  

Flowchart of FCC auction process

[image: image1]

Assumptions:

1) The custodial collection transferred from the no year account to the GFRA was already reported and presented in the no year SCA.  Therefore, the SCA will not be prepared again from the GFRA for the same collection that was already reported from the no year SCA.  
2) New account 599200 will be crosswalked to line 12, Amount Yet to be Transferred

3) We will establish a new domain value, ”Z” under Fed/Nonfed attribute to capture nonreciprocating Federal activity.
	Fed/Nonfed Attribute:
	

	Z
	Amount representing non-reciprocating Federal activity that does not have a trading partner. 


Outstanding Issues:
1) Prior to publication of this guidance, new domain values and the impact on the reclassified statements need to be addressed by FRD.
a) Discuss new domain value “Z” under Fed/Nonfed attribute and its impact on the RC29, TPC F99.  Document the need for domain value “E” under Exchange/Nonexchange attribute with FRD
b) FRD needs to determine appropriate reclassified statement lines they want the custodial collections processed via nonexpenditure transfer and expenditure transfer be reported.   Each line of the reclassified statement is tied to a specific RC category, therefore, FRD need to make a decision on which line of the reclassified statements they want the transfers to be presented.  
2) The definitions for USSGL accounts 575500, 576000, and 576500 should be modified once USSGL is able to identify the disbursements mechanism for the custodial collections from other budgetary TASes.    Currently, we do not have enough information to have government wide guidance.  
	Version Number
	Date 
	Description of Change
	Effective

USSGL TFM
	Effective Date

	1.0
	
	Original
	S2-13-XX
	FY 2014


Note: This scenario follows USSGL TFM S2-13-XX (June 2013), Part 2 Fiscal 2013 crosswalks, and Part 3 “Fiscal Year 2014 GTAS Implementation Testing” format of USSGL accounts and attributes.
USSGL Proprietary and Budgetary Account Attribute Table

	
	
	USSGL Account Attributes

	Bulk File Attributes

	No.
	USSGL Account Title
	Anticipated
	Budg/

Prop
	Norm 

Bal
	Begin/

End
	Debit/

Credit
	Budgetary

Impact Ind
	Cust/

Noncust
	Exch/

Nonex
	Fed/

Nonfed
	Trading

Partner
	Trading 

Ptr

Main
	Prog

Indicator

	298000
	Custodial Liability
	N
	P
	C
	B/E
	D/C
	
	S
	
	G/N/Z
	###
	####
	

	575000
	Expenditure Financing Sources - Transfers-In
	N
	P
	C
	E
	D/C
	D/E
	 
	 
	F
	###
	####
	

	575500
	Nonexpenditure Financing Sources - Transfers-In - Other
	N
	P
	C
	E
	D/C
	
	
	T/X
	F
	###
	####
	

	576000
	Expenditure Financing Sources - Transfers-Out 
	N
	P
	D
	E
	D/C
	
	A/S
	
	F
	###
	####
	

	576500
	Nonexpenditure Financing Sources - Transfers- Out - Other
	N
	P
	D
	E
	D/C
	
	A/S
	
	F
	###
	####
	

	590000
	Other Revenue
	N
	P
	C
	E
	D/C
	D/E
	A/S
	E/T/X
	F/G/N
	###
	####
	P/Q

	599000
	Collection for Others
	N
	P
	D
	E
	D/C
	D/E
	S
	T/X
	G/N/Z
	###
	####
	

	599100
	Accrued Collections for Others
	N
	P
	D
	E
	D/C
	D/E
	S
	T/X
	G/N/Z
	###
	####
	

	599200  
	Amounts Collected but not yet Transferred
	N
	P
	D
	E
	D/C
	D/E
	S
	T/X
	Z
	
	
	


USSGL Proprietary and Budgetary Account Attribute Table - Continue
	
	USSGL Account
	TAS Attributes

	
	USSGL Account Title
	Fund Type
	Reporting Type Code
	Financing Account

Code
	TAS Status
	Trans Code

	298000
	Custodial Liability
	CF/DF/EC/EG/EM/EP/ER/ES/ET/GA/TR/UG/US/UT
	E/F/U
	D/G/N
	U/E
	X/N

	575000
	Expenditure Financing Sources - Transfers-In
	CF/DF/EC/EG/EM/EP/ER/ES/ET/GA/TR/UG/US/UT
	E/F/U
	D/G/N
	U/E
	X/N

	575500
	Nonexpenditure Financing Sources - Transfers-In - Other
	CF/DF/EC/EG/EM/EP/ER/ES/ET/GA/TR/UG/US/UT
	E/F/U
	D/G/N
	U/E
	X/N

	576000
	Expenditure Financing Sources - Transfers-Out 
	CF/DF/EC/EG/EM/EP/ER/ES/ET/GA/TR/UG/US/UT
	E/F/U
	D/G/N
	U/E
	X/N

	576500
	Nonexpenditure Financing Sources - Transfers- Out - Other
	CF/DF/EC/EG/EM/EP/ER/ES/ET/GA/TR/UG/US/UT
	E/F/U
	D/G/N
	U/E
	X/N

	590000
	Other Revenue
	CF/DF/EC/EG/EM/EP/ER/ES/ET/GA/TR/UG/US/UT
	E/F/U
	D/G/N
	U/E
	X/N

	599000
	Collection for Others
	CF/DF/EC/EG/EM/EP/ER/ES/ET/GA/TR/UG/US/UT
	E/F/U
	D/G/N
	U/E
	X/N

	599100
	Accrued Collections for Others
	CF/DF/EC/EG/EM/EP/ER/ES/ET/GA/TR/UG/US/UT
	E/F/U
	D/G/N
	U/E
	X/N

	599200  
	Amounts Collected but not yet Transferred
	CF/DF/EC/EG/EM/EP/ER/ES/ET/GA/TR/UG/US/UT
	E/F/U
	D/G/N
	U/E
	X/N


Crosswalk Impact

	USSGL Account Number
	Balance Sheet
	Net Cost
	Net Position
	Custodial Activity
	P&F/

SF133
	SBR
	2108
	Reclassified Balance
Sheet

	Reclassified  Net Cost
	Reclassified Net Position

	599200
	Lines 32, 33
	N/A
	N/A
	Ln 12
	N/A
	N/A
	N/A
	Lines 2.1 and 2.2
	N/A
	Lines 7.12, 8.6

	575000 (ET T/I)
	Lines 32, 33
	N/A
	Lines 8, 11
	N/A
	N/A
	N/A
	N/A
	Lines 2.1 and 2.2
	
	Line 8.6

	575500 (NET T/I)
	Lines 32, 33
	Line 2
	Line 8 
	N/A
	N/A
	N/A
	N/A
	Lines 2.1 and 2.2
	Line 11.2????

This account will be crosswalked to agency  SNC, however FRD need to determine which “F” line it wants it  crosswalked on the closing package/RSNC.  Current lines/RCs do not match this event. 
	

	576000 (ET T/O)
	Lines 32, 33
	N/A
	Lines 8, 
	Ln 11
	N/A
	N/A
	N/A
	Lines 2.1 and 2.2
	
	Line 7.7

	576500 (NET T/O)
	Lines 32, 33
	N/A
	Lines 8, 
	Ln 14
	N/A
	N/A
	N/A
	Lines 2.1 and 2.2
	
	Line 7.5


Relevant References:

SFFAS No. 7: Accounting for Revenue and Other Financing Sources and Concepts for Reconciling Budgetary and Financial Accounting

45. Under exceptional circumstances, such as rents and royalties on the Outer Continental Shelf, an entity recognizes virtually no costs (either during the current period or during past periods) in connection with earning revenue that it collects.  

45.1 The collecting entity should not offset its gross costs by such exchange revenue in determining its net cost of operations. If such exchange revenue is retained by the entity, it should be recognized as a financing source in determining the entity’s operating results. If, instead, such revenue is collected on behalf of other entities (including the U.S. Government as a whole), the entity that collects the revenue should account for that revenue as a custodial activity, i.e., an amount collected for others.

45.2 If the collecting entity transfers the exchange revenue to other entities, similar recognition by other entities is appropriate.  

a. If the other entities to which the revenue is transferred also recognize virtually no costs in connection with the Government earning the revenue, the amounts transferred to them should not offset their gross cost in determining their net cost of operations but rather should be recognized as a financing source in determining their operating results. 

b. If the other entities to which the revenue is transferred do recognize costs in connection with the Government earning the revenue, the amounts transferred to them should offset their gross cost in determining their net cost of operations.

45.3 Because the revenue is exchange revenue regardless of whether related costs are recognized, it should be recognized and measured under the exchange revenue standards.

60.3 Collecting entities entitled to retain revenue. When legally retained by the collecting entity as a reimbursement of the cost of collection, revenue should be recognized as an exchange revenue and deducted in determining the collecting entity’s net cost of operations.
278. Proceeds from the auction of the radio spectrum.—The proceeds from auctioning the right to use the radio spectrum are exchange revenues, because each party receives and sacrifices something of value. The amount of revenue is earned by sales in the market at auctions. It bears little relationship to the costs recognized by the Federal Communications Commission (FCC), which collects the revenue, or to the costs recognized by the U.S. Government as a whole. Therefore, it should not be offset against the costs of the FCC in determining its net cost of operations or against the costs of the Government as a whole in Government-wide consolidated financial statements. 
279. The FCC should therefore account for this exchange revenue as a custodial activity, acting as an agent on behalf of the General Fund; and it should be included as exchange revenue in the Government-wide consolidated financial statements.
SFFAS 31: Accounting for Fiduciary Activities
Exclusions 

13. The following are excluded from the reporting requirements for fiduciary activities, and should be recognized in the principal financial statements of the Federal component entity and not in the fiduciary note disclosure:

• Amounts related to unpaid5 payroll withholdings and garnishments6 are excluded from the reporting requirements of this standard. Liabilities for unpaid payroll withholdings and garnishments should be recognized as accounts payable in accordance with existing standards.7

• Unearned revenue should not be reported as fiduciary activity and should be recognized as a liability in accordance with existing standards. Assets collected or received by a Federal entity that represent prepayments or advance payments for which the Federal component entity is expected to provide goods or services should not be classified as fiduciary activity. This exclusion applies broadly and applies to amounts a customer advances for orders that may be placed in the future or deposits made as part of a bid or settlement process, even if these amounts are not specifically classified as “unearned revenue” by the entity due to uncertainty about the ultimate realization of the revenue.
New USSGL Accounts

Account Title: Amount Collected but not yet Transferred
Account Number:  599200
Account Definition: The amount of custodial revenue collected but not yet transferred by a reporting entity for another Federal entity, Federal agency or Non-federal entity.  This USSGL account is included on the USSGL crosswalk for the Statement of Custodial Activity or on a custodial footnote.
Normal Balance: Debit
Justification: To assist agencies report custodial collections in a Treasury Account Symbol other than a general fund receipt account.
Changes to Existing Accounts:

Account Number: 575000
Account Title: Expenditure Financing Sources - Transfers-In
Normal Balance: Credit
Definition: The amount of financing sources of a reporting Federal entity representing funds transferred in, or to be transferred in, occurring as a result of a nonexchange expenditure transfer-in from a trust or Federal fund (as defined by Office of Management and Budget). Transactions using this account will have a budgetary impact. Exception for use of this account, where transactions will not have a budgetary impact, includes nonexchange expenditure transfers – in to a General Fund Receipt Account.  
Justification: At times FCC will transfer the excess custodial collections to the GFRA via expenditure transfers, per OMB instructions.  As a result, GFRA which is a nonbudgetary TAS will record USSGL account 575000.   
YEAR 1
1.  The winning bidder’s payments are received in the deposit fund (collected but not earned) – bidders have to meet certain conditions before FCC can report it as earned revenue.  

	27x6725
-Deposit Fund 
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	Proprietary

101000
FBWT 
380
240000 Liability for Nonfiduciary Deposit Fund 

380
	C108
	
	
	
	
	
	


2.   The bidder met the required conditions and the licenses are granted.  At this point FCC recognizes the revenue as earned.  The domain value “Z” is used for funds that are in the temporary holding status.  Once FCC determines how much it will be retain for future operations,  FCC will reclassify funds to proper TPC. FCC’s OMB Examiner will inform FCC on how much they can retain for future operations.  

	27x6725 - Deposit Fund
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	Proprietary

240000 Liability for Non-fiduciary Deposit Fd   380
      101000 FBWT           380
Note:  Transfer collections from deposit fund to no-year is accomplished via an Expenditure Transfer/FMS224.  

Issue: 599200 in this event represents amount collected but not yet transferred.  599200 will crosswalk to line 12
	D506
	Budgetary

425200 –Reimbursements and Other Income Earned

 - Collected                                      380
445000 Unapportioned Authority          380
445000 Unapportioned Authority    380
439800 Offsetting Collection Temporarily Precluded from Obligation                     380
Proprietary

101000 FBWT
                      
 380
     590000(N) Other Rev
                     
380
599200(Z) Amounts not yet transferred  380

     298000(Z) Custodial Liability                         380
(At the point of collection, USSGL accounts 599200/298000 are considered  non-reciprocating because FCC/OMB have not determined the amount that will be transferred to various recipients)
	New

A7XX
A129

New
A7XX
Modify

C142
	Corresponding asset and revenue/transfer in are not established until OMB approves apportionment

	
	
	


Year 1 Closing Trial Balance
	Deposit Fund - 6725
	DR
	CR
	No-year – x0100
	DR
	CR

	Budgetary
	
	
	Budgetary
	
	

	N/A
	
	
	425200 –Reimbursements and Other Income Earned – Collected
	380
	

	
	
	
	439800 Offsetting Collection Temp Precluded from Obligation
	
	380

	
	
	
	
	380
	380

	
	
	
	
	
	

	Proprietary
	
	
	Proprietary
	
	

	101000 Fund Balance with Treasury
	0
	
	101000 Fund Balance with Treasury
	380
	

	240000(N) Liability for Nonfiduciary Deposit Fund
	
	0
	298000(Z) Custodial Liability
	
	380

	
	
	
	590000(N) Other Revenue
	
	380

	
	
	
	599200(Z) Amount Collected but not yet Transferred
	380
	

	
	
	
	331000 Cumulative Results of Operation (590000 + 599200)
	0
	0

	
	0
	0
	
	760
	760


 CLOSING ENTRIES FOR END OF YEAR 1
C1. To record the closing of revenue, expense, and other financing source accounts to cumulative results of operations. 

	
	Debit
	Credit
	TC

	Budgetary

None





Proprietary

590000N Other Revenue

331000 Cumulative Results of Operations 
599200Z Amount Collected but not yet Transferred
	380
	0

380
	F336


C2. To record the closing of budgetary resources. 

	
	Debit
	Credit
	TC

	Budgetary

420100 Total Actual Resources-Collected

   425200 Reimbursements and Other Income Earned – Collected
Proprietary

None
	380
	380
	F302


Post-closing Trial Balance 

YEAR 1
	Deposit Fund - 6725
	DR
	CR
	No-year – x0100
	DR
	CR

	Budgetary
	
	
	Budgetary
	
	

	N/A
	
	
	420100 Total Actual Resources Collected
	380
	

	
	
	
	439800 Offsetting Collection Temp Precluded from Obligation
	
	380

	
	
	
	
	380
	380

	
	
	
	
	
	

	Proprietary
	
	
	Proprietary
	
	

	101000 Fund Balance with Treasury
	0
	
	101000 Fund Balance with Treasury
	380
	

	240000(N) Liability for Nonfiduciary Deposit Fund
	
	0
	298000(Z) Custodial Liability
	
	380

	
	
	
	331000 Cumulative Results of Operation (590000 + 599200)
	0
	0

	
	0
	0
	
	380
	380


STATEMENT OF CUSTODIAL ACTIVITY
For the Year ended September 30, Year 1
Revenue Activity:

  Sources of Cash Collections:

  7. Miscellaneous (590000E)







380
  8. Total Cash Collections (CALC 1..7)






380
  9. Accrual Adjustments (136000E-B, 1369E-B)





0__
10.  Total Custodial Revenue (CALC 8+10)





380
Disposition of Collections

  11. Transferred to Others (by Recipient)





0
  12. (Increase)/Decrease in Amounts Yet to be Transferred (599200E)


380
  13. Refunds and Other Payments






0

  14.  Retained by the Reporting Entity






0__
  15.  Total Disposition of collections






380

15.  Net Custodial Activity (CALC +10-11-12-13-14)




     0   

BALANCE SHEET

YEAR 1
Assets

Intragovernmental

1. Fund Balance with Treasury (10100000)




380
3. Accounts Receivable












6. Total Intragovernmental











15. Total Assets








380
Liabilities 

Intragovernmental

19 Other (29800000)







   
380
Total Intragovernmental








380








Liabilities with Public

24. Federal Employee and Veteran Benefits





0
28.Total Liabilities








0
Net Position

31. Unexpended Appropriation – Other Funds




                            

 

33. Cumulative Results of Operations-Other Funds (59000000, 59920000)

0
34. Total Net Position








0
35. Total Liabilities and Net Position




          

380



   
STATEMENT OF NET COST

YEAR 1
Program Costs













Program A:

1. Gross Cost :







0






2. Less: Earned Income






0



        

3. Net Program Costs







0





5. Net Program Costs Including Assumption Changes





0



6.
Costs Not Assigned to Programs











7.
Less: Earned Revenues Not Attributable to Programs











8.
Net Cost of Operations







0






 
FMS 2108 YEAR-END CLOSING STATEMENT







        YEAR 1
Column 5 (10100000E)






380




Column 11 (43980000E)






380

Statement of Changes In Net Position

YEAR 1
Cumulative Results of Operations










1. Beginning Balance







0







2. Adjustments

3. Beginning Balances, as Adjusted






0








Budgetary Financing Sources

4. Other Adjustments

5. Appropriations Used














    

6. Nonexchange Revenue

7. Donations and Forfeitures

8. Transfers in/out without reimbursements





      

9. Other

Other Financing Sources:

10. Donations and Forfeitures

13. Other (59940000)








 

14. Total Financing Sources








15. Net Cost of Operations







0






16. Net Change








0








17. Cumulative Results of Operations





0










Unexpended Appropriations

18. Beginning Balance







0







19. Adjustments










20. Beginning Balance, as adjusted






0





             


Budgetary Financing Sources








21. Appropriations Received (31010000)






22. Appropriations Transferred in/out

23. Other Adjustments

24. Appropriations Used (310700)






             
25. Total Budgetary Financing Sources





       
26. Total Unexpended Appropriations





0



27. Net Position








0












	STATEMENT OF BUDGETARY RESOURCES


	budgetary resources
	

	1000 Unobligated balance brought forward, October (420100B, 439800B)
	0

	1890 Spending Authority for Offsetting Collection (425200E, 439800E-B)
	0

	
	

	1910 Total Budgetary Resources (sum of SBR lines 1000, 1020, 1021, 1043, 1290, 
1490, 1690, and 1890.)
	0

	
	

	status of budgetary resources
	

	2190 Obligations Incurred (490200E)
	0

	2204 Apportioned (461000E)
	0

	2490 Unobligated balance brought forward, end of year (sum of SBR lines 2204, 2304, 
and 2404.)
	

	2500 Total Budgetary Resources (sum of SBR lines 2190 and 2490)
	0


SF133: REPORTING ON BUDGET EXECUTIONS AND BUDGETARY RESOURCES

AND BUDGET PROGRAM & FINANCING (P&F) SCHEDULE

YEAR 1
	
	27x0100-No-year

	BUDGETARY RESOURCES
	SF 133
	P&F

	All Accounts:
	
	

	0900 Total New Obligations 
	N/A
	0

	Unobligated Balance

1000 Unobligated Balances Brought Forward 10/1 (420100B, 439800B)
	
	

	Spending Authority from Offsetting Collections:

Discretionary
	
	

	1700 Collected (425200E)
	380
	380

	1725 Spending Authority from Offsetting Collections Precluded from Obligation (439800E-B)
	(380)
	(380)

	1750 Spending Authority from Offsetting Collections (total)
	0
	0

	1900 Budget Authority (total) discretionary and mandatory
	0
	0

	1930 Total budgetary resources available 
	
	

	
	
	

	STATUS OF BUDGETARY RESOURCES
	
	

	2101 Reimbursable
Category B


	0
	

	2104 Reimbursable Obligations (total)
	
	

	
	
	

	Unobligated balance:

2201 Available in the Current Period 
	
	

	2403 Other 
	
	

	2500 Total budgetary resources (equals line 1910)
	
	

	CHANGE IN OBLIGATED BALANCE
	
	

	Changes in obligated balance during the year:
	
	

	3010 Obligations incurred, unexpired accounts  
	0
	0

	3020 Outlays (gross) (-) 
	
	

	Uncollected Payments
	
	

	3090  Uncollected Payments from Federal Sources 
	
	

	3100 Obligated balance, start of year
	
	

	3200 Obligated balance, end of year (calc. lines 3010 and 3020)
	
	

	BUDGET AUTHORITY AND OUTLAYS, NET
	
	

	Discretionary:

Gross budget authority and outlays:

4000 Budget authority gross 
	0
	0

	4010 Outlays from new discretionary authority 
	0
	0

	4020 Outlays, gross (total)
	0
	0

	Offsets against gross budget authority and outlays:

Offsetting collections collected from:
	
	

	4033 Nonfederal sources  (425200) (-)
	(380)
	(380)

	4040 Offsets against gross budget authority and outlays (total) (-) (calc sum of lines 4030-4034)
	(380)
	(380)

	4070 Budget authority, net (discretionary) 
	(380)
	(380)

	4080 Outlays, net (discretionary) (calculation lines 4010 through 4011 plus line 4030 through 4034)
	(380)
	(380)

	Budget authority and outlays, net (total):

4180 Budget authority, net (discretionary and mandatory) (Sum of line 4070 and 416000)
	(380)
	(380)

	4190 Outlays, net  (discretionary and mandatory) (calc. line 4080 and 417000)
	(380)
	(380)


YEAR 2
1. To establish the anticipated transfer of $85 from the No-year TAS to the Annual TAS.  Assume the collections were earned/collected in a prior year (Year 1). Use USSGL account 439800 for amounts earned in the current year (year 2).

	27x6725 - Deposit Fund
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	
	
	Budgetary

415800 Auth made ava from  Offsetting Coll Bal Previously  Prec  

from Oblig
                       85

     445000 Unapp Auth

        85

445000 Unapp Auth  
         85

    416000 Ant Transf CY Auth
        85

Note:  USSGL account 439800 is used in place of account 415800 if the funds were earned in the current year. USSGL account 415800 can only be debited to the extent there is a credit balance in account 439800 in the beginning of the year.
	A194

A470
	Budgetary

416000 Ant Transf CY Auth
       85


445000 Unapp Auth  

 85

Proprietary

None
	Reverse

A470
	.


	


2.  The winning bidder’s payments are received in the deposit fund (collected but not earned) – bidders have to meet certain conditions before FCC can report it as earned revenue.  
	27x6725-Deposit Fund 
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	Proprietary

101000
FBWT 
200

240000N Liability for Nonfiduciary Deposit Fund
200


	C108
	
	
	
	
	
	


3.   The bidder met the required conditions and the licenses are granted.  At this point FCC recognizes the revenue as earned.  The domain value “Z” is used for funds that is in the temporary holding account status.  Once FCC determine how much will be retain for future operations,  it will be reclassified to proper TPC. FCC’s OMB Examiner will inform FCC on how much they can retain for future operations.  
	27x6725 - Deposit Fund
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	Proprietary

240000 Liability for Nonfiduciary Deposit
 Fund 
150

     101000 FBWT     150

Note:  Transfer collections from deposit fund to no-year is accomplished via an Expenditure Transfer/FMS224.  


	D506
	Budgetary

425200 –Reimbursements and Other Income Earned

 - Collected                                      150

445000 Unapportioned Authority             150

445000 Unapportioned Authority    150

439800 Offsetting Collection Temporarily Precluded from Obligation                     150

Proprietary

101000 FBWT
                      

 150

     590000(N) Other Rev
                    
       150

599200(Z) Amounts not yet transferred  
150

     298000(Z) Custodial Liability                              150

(At the point of collection, USSGL accounts 599000/298000 are considered  non-reciprocating because FCC/OMB has not determined how much will be transferred to various recipients)
Note:  Once the conditions for recognizing earned revenue is met, FCC will initially record the TPC as “F??”.  In the no-year fund, transfer to the recipients does not happen at the time of collection.  If OMB determines that some of the collections will be sent to the General Fund Receipt Account, see entries 5a thru to 5d.
	New

A129

New
Modify

C142
	Corresponding asset and revenue/transfer in are not established until OMB approves apportionment

	
	
	


4. Actual transfer of $85 was made from the No-year TAS to the Annual TAS.  (The transfer is accomplished via SF 1151: Non-Expenditure Transfer Authorization)

NONEXPENDITURE  TRANSFER

	27x6725 - Deposit Fund
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	
	
	Budgetary
416000 Ant Transf CY Auth
    85


           417000 Transfer CY Auth         
 85

Proprietary

298000 (Z) Custodial Liab          
85

     599200(Z) Amounts not yet transferred       85

576500 (F27) Nonexpenditure Financing Sources Transfer-Out other 
85


 101000 FBWT                            
85

Note:  The transfer to annual account is accomplished via the Nonexpenditure/ NET (SF1151).
	New or modify A478

Reverse

C142

New or modify A478


	Budgetary

417000 Transfer CY Auth
       85

416000 Anticipated Transfer CY 
Authority
   

85

Proprietary

101000 FBWT                              85

575500(F27) X Nonexpenditure Financing Sources Transfer-In other 85
(Account 575500 needs to be crosswalked to SNC)
Note:  Apportionment in the Annual would be necessary to obligate the $85.
	New or modify
A474
	
	


NET will be only used for custodial collection in the budgetary TAS, however amount retained in account 575500 should be recorded on the SNC
Expenditure Transfer
5a. OMB requests FCC to transfer $20 from the current collections in the No-year (27X0100) to GFRA 27 2474.  This entry sets up the allotment of the authority to make the expenditure transfer. Apportionment request must be submitted for the No-year.
	27x6725 - Deposit Fund
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	Note:  USSGL 439800 is used in place of 415800 if the funds were earned in the current year.
	
	Budgetary

439800 Offsetting Collection Temporarily Precluded from Obligation          
                             20


445000 Unapportioned Authority
            20

445000 Unapportioned Authority               20


461000 Allotments                          

20

Proprietary

None       

	Reverse

A194

A470
	
	
	Proprietary
None
.

 
	


 5b. To establish Budgetary payable from No-year to Receipt account.
	27x6725 - Deposit Fund
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	
	
	Budgetary
461000 Allotments
     
20


 490100 Delivered. Orders – Obligation, Unpaid      
 
20

Proprietary

298000 (Z) Custodial Liability          20

       211000(F27) Accounts Payable          20

	New
New
	


	 
	Budgetary

None

Proprietary

131000(F27) Accounts Receivable

20
298500 (Z) Non-entity Liab not on SCA      20
(Note: The amount transferred to GFRA was already reported on the FCC’s SCA, therefore this transaction will not be reported on the SCA again. Also, DV “Z” is assigned to 298500 instead of “F99” because it will result in one sided entry from the GF.  This is timing issue)
	New



5c. Actual transfer was made.  $20 was transferred from No-year to the Receipt account (Expenditure Transfer processed via FMS 224)
	27x6725 - Deposit Fund
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	
	
	Budgetary
490100 Del. Orders – Obligation, Unpaid      20

           4902 Del. Orders – Obligation Paid             20

Proprietary

2110 (F27) Accounts Payable             20

           101000 FBWT                                          20
576000 (F27) Expenditure Financing Sources – Transfer out 


20

         599200(Z) Amounts not yet transferred     20


	B110
B110

New
	


	 
	Proprietary

101000 FBWT

                 20

131000 (F27) Accounts Receivable
   20
599300 (F99) Non-entity Coll
20

575000 (F27) Expenditure Financing Sources – Transfer in 

20
GFRA will not prepare another SCA since no year has already prepared the SCA for the same collections. 
298500 (Z) Non-entity Liab not on SCA      20
298500 (F99) Non-entity Liab not 
on SCA      

     
       20
	C146

New
Reclass


6) To record receivable from defaults and/or penalties – If the bidder defaults on the outstanding balance, the license is re-auctioned.  Any proceeds collected goes toward the debt. Collections from defaults and penalties are collected into the no-year account and it stays in the no-year account. 
	27x6725 - Deposit Fund
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	
	
	Budgetary

None – from public

Proprietary

136000N Penalties and Fines Receivable    
10


532000NPenalties and Fines Revenue         10
599100(Z) Accrued Collections for Others
    10


298000(Z) Custodial Liability                     10
	Modify
C402

C404
	
	
	
	


7) To record collection from the receivable
	27x6725 - Deposit Fund 
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	
	
	Budgetary

425200 –Reimbursements and Other  Income Earned - Collected
              


 2

               445000 Unapportioned Authority               2
445000 Unapportioned Authority              
 2 

439800 Offsetting Collection Temporarily Precluded from Obligation

  
2

Proprietary

101000 FBWT

 

2


136000NPenalties and Fines Receivable
2
599200(Z) Amounts not yet transferred
 2

     599100 (Z) Accrued  Collection for Others
2
	New

A129

New
Modify
D584
	
	
	
	


Year 2 Pre-closing Trial Balance

	Deposit Fund 

27x6725
	DR
	CR
	27x0100-No-year
	DR
	CR
	27FY0100-Annual
	DR
	CR
	27_2474 GFRA
	DR
	CR

	Budgetary
	
	
	Budgetary
	
	
	Budgetary
	
	
	Budgetary
	
	

	None
	
	
	415800 Authority Made Available From Receipt Bal Previously Precluded from Obligation
	85
	
	417000 Transfer CY Authority
	85
	
	None
	
	

	
	
	
	420100 Total Actual Resources
	380
	
	445000 Unapportioned Authority
	
	85
	
	
	

	
	
	
	417000  Transfer CY Authority
	
	85
	
	
	
	
	
	

	
	
	
	425200 Reimbursement and Other Income earned - Collected
	152
	
	
	
	
	
	
	

	
	
	
	439800 Offsetting Collections Temporarily Precluded From Obligation
	
	512
	
	
	
	
	
	

	
	
	
	490200  Delivered Orders - pd
	
	20
	
	
	
	
	
	

	
	
	
	
	617
	617
	
	85
	85
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Proprietary
	
	
	Proprietary
	
	
	Proprietary
	
	
	Proprietary
	
	

	101000 FBWT
	50
	
	101000 FBWT
	427
	
	101000 FBWT
	85
	
	101000 FBWT
	20
	

	240000 Liability for Nonfiduciary Deposit Fund
	
	50
	136000N Penalties and Fines Receivable - Other
	8
	
	575500 (F27) Nonexpenditure Financing Sources Transfer-In other
	
	85
	298500(F99) Accrued Non-entity Collection
	
	20

	
	
	
	298000(Z) Custodial Liability
	
	435
	
	
	
	575000 (F27) Expenditure Financing Sources - Transfer In
	
	20

	
	
	
	331000 Cumulative Results
	
	0
	
	
	
	599300(F99) Offset to  Non-entity collection
	20
	

	
	
	
	532000N Penalties and Fines Revenue
	
	10
	
	
	
	
	
	

	
	
	
	590000N Other Revenue
	
	150
	
	
	
	
	
	

	
	
	
	599100(Z) Accrued Collections for Others
	8
	
	
	
	
	
	
	

	
	
	
	599200(Z) Amounts not yet transferred
	47
	
	
	
	
	
	
	

	
	
	
	576500 (F27) Nonexpenditure Financing Sources Transfer-Out other
	85
	
	
	
	
	
	
	

	
	
	
	576000 (F27) Expenditure Financing Sources – Transfer out
	20
	
	
	
	
	
	
	

	
	50
	50
	
	595
	595
	
	85
	85
	
	40
	40


Adjusting Entry

A1) To record closing of GFRA associated with Fund Balance of Treasury TC(F124)
	27x6725 - Deposit Fund 
	
	27x0100-No-year 
	
	27FY0100-Annual 
	
	27_2474 GFRA
	

	
	
	Budgetary

None
Proprietary

None
	
	
	
	298500(F99) Accrued Non-entity Collection   20

101000 FBWT



20
	F124


CLOSING ENTRIES FOR END OF YEAR 2
C1. To close revenue, expense, and other financing source to cumulative results of operations. (TCF336)
	27x0100-No-year
	27FY0100-Annual
	27_2474 GFRA

	532000 Penalties and Fines Revenue  10
590000 Other Revenue

150
331000 Cumulative Results of Operations 
0
599200 Amount Collected but not yet 
47

Transferred

576000 (F27) Expenditure Financing Sources – Transfer out



20
576500 (F27) Nonexpenditure Financing Sources Transfer-Out other


85
599100 Accrued Collections for Others
8

	331000 Cumulative Results of 
Operations 

85

575500 (F27) Nonexpenditure Financing Sources Transfer-In other

85
	599300 Offset to  Non-entity collection

20
331000 Cumulative Results of Operations 
0

575000 (F27) Expenditure Financing Sources - Transfer In       



20


C2. To close budgetary resources. (F302)
	27x0100-No-year
	27FY0100-Annual

	420100 Total Actual Resources-Collected

152
   425200 –Reimbursements and Other Income Earned – Collected
152

	


C3. To record closing of authority from offsetting collections made available for balances previously precluded from obligations to authority temporarily precluded from obligations (F318)
	27x0100-No-year
	27FY0100-Annual

	439800 Offsetting Collections Temporarily Precluded From Obligation   85  
415800 Authority Made Available From Receipt Bal Previously Precluded from Obligation 





85
	


C4. To record closing of paid delivered order to total actual resources (F314)
	27x0100-No-year 
	27FY0100-Annual

	4902  Delivered Orders - pd 
20

420100 Total Actual Resources-Collected

20
	


C5. To record closing of net fund resources (F302)
	27x0100-No-year  
	27FY0100-Annual

	417000  Transfer CY Authority 
85
420100 Total Actual Resources-Collected

85


	420100 Total Actual Resources-Collected

85
417000  Transfer CY Authority


85


Year 2 Post-closing Trial Balance

	Deposit Fund 

27x6725
	DR
	CR
	27x0100-No-year
	DR
	CR
	27FY0100-Annual
	DR
	CR
	27_2474 GFRA
	DR
	CR

	Budgetary
	
	
	Budgetary
	
	
	Budgetary
	
	
	Budgetary
	
	

	None
	
	
	415800 Authority Made Available From Receipt Bal Prev Precluded from Obligation
	0
	
	417000 Transfer CY Authority
	0
	
	None
	
	

	
	
	
	420100 Total Actual Resources
	427
	
	420100 Total Actual Resources 
	85
	
	
	
	

	
	
	
	417000  Transfer CY Authority
	
	0
	445000 Unapportioned Authority
	
	85
	
	
	

	
	
	
	425200 Reimbursement and Other Income earned - Collected
	0
	
	
	
	
	
	
	

	
	
	
	439800 Offsetting Collections Temporarily Precluded From Obligation
	
	427
	
	
	
	
	
	

	
	
	
	490200  Delivered Orders - pd
	
	0
	
	
	
	
	
	

	
	
	
	
	427
	427
	
	85
	85
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Proprietary
	
	
	Proprietary
	
	
	Proprietary
	
	
	Proprietary
	
	

	101000 FBWT
	50
	
	101000 FBWT
	427
	
	101000 FBWT
	85
	
	101000 FBWT
	0
	

	240000 Liability for Nonfiduciary Deposit Fund
	
	50
	136000N Penalties and Fines Receivable - Other
	8
	
	331000 Cumulative Results
	
	85
	298500(F99) Accrued Non-entity Collection
	
	0

	
	
	
	298000(F99) Custodial Liability
	
	435
	
	
	
	331000 Cumulative Results
	
	0

	
	
	
	331000 Cumulative Results
	
	0
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	50
	50
	
	595
	595
	
	85
	85
	
	20
	20


STATEMENT OF CUSTODIAL ACTIVITY
For the Year ended September 30, Year 2

FCC
Revenue Activity:

  Sources of Cash Collections:


7. Miscellaneous (532000N, 590000E)





152
  8. Total Cash Collections (CALC 1..7)






152
  9. Accrual Adjustments (136000E-B, 1369E-B)





8__
10.  Total Custodial Revenue (CALC 8+10)





160
Disposition of Collections

  11. Transferred to Others (by Recipient) (576000)




20
  12. (Increase)/Decrease in Amounts Yet to be Transferred (599200E)


55
  13. Refunds and Other Payments






0

  14.  Retained by the Reporting Entity (5765)





85__
Line 14 is currently a calculated line.  Once we determine how the other custodial agencies process amounts retained from the custodial collection,  we can make a decision whether to have USSGL accounts crosswalk to this line or leave it as a calculation line.  For this illustration we are crosswalking account 5765  to line 14.  
15.  Total Disposition of collections






160
16.  Net Custodial Activity (CALC +10-11-12-13-14)




     0   

BALANCE SHEET

YEAR 2

FCC
Assets

Intragovernmental

1. Fund Balance with Treasury (101000)





562
6. Total Intragovernmental
Assets with Public:

9. Accounts Receivable (136000E)





  8






15. Total Assets








570
Liabilities 

Intragovernmental

19 Other (298000Z)







   
435
Total Intragovernmental








435








Liabilities with Public

27. Other (240000)








50
28.Total Liabilities








485
Net Position

31. Unexpended Appropriation – Other Funds




                            

 

33. Cumulative Results of Operations-Other Funds (59000000, 59920000)

85
34. Total Net Position








85
35. Total Liabilities and Net Position




          

 570



   
STATEMENT OF NET COST

YEAR 2

FCC
Program Costs













Program A:

1. Gross Cost :







0






2. Less: Earned Income (575500X)





85



        

3. Net Program Costs







(85)





5. Net Program Costs Including Assumption Changes





(85)



6.
Costs Not Assigned to Programs











7.
Less: Earned Revenues Not Attributable to Programs











8.
Net Cost of Operations







(85)






 
FMS 2108 YEAR-END CLOSING STATEMENT

YEAR 2

FCC

Column 5 (101000E)






512




Column 11 (439800E, 445000E)





512

Statement of Changes In Net Position

YEAR 2

FCC
Cumulative Results of Operations











1. Beginning Balance







0







2. Adjustments

3. Beginning Balances, as Adjusted






0








Budgetary Financing Sources

4. Other Adjustments

5. Appropriations Used














    

6. Nonexchange Revenue

7. Donations and Forfeitures

8. Transfers in/out without reimbursements





      

9. Other 
Other Financing Sources:

10. Donations and Forfeitures

13. Other (599300, 575000)






0






 

14. Total Financing Sources








15. Net Cost of Operations







85







16. Net Change 








0








17. Cumulative Results of Operations





0










Unexpended Appropriations

18. Beginning Balance







0







19. Adjustments










20. Beginning Balance, as adjusted






0





             


Budgetary Financing Sources








21. Appropriations Received (31010000)







22. Appropriations Transferred in/out

23. Other Adjustments

24. Appropriations Used (310700)






             
25. Total Budgetary Financing Sources





       
26. Total Unexpended Appropriations





0



27. Net Position








85












Transfer out accounts (576000 and 576500) are recorded on the SCA
	STATEMENT OF BUDGETARY RESOURCES
FCC



	budgetary resources
	

	1000 Unobligated balance brought forward, October (420100B, 439800B)
	0

	1020 Adjustments to unobligated balance brought forward, Oct 1(415800)
	

	1890 Spending Authority for Offsetting Collection (415800E, 425200E, 439800E-B)
	105

	
	

	1910 Total Budgetary Resources (sum of SBR lines 1000, 1020, 1021, 1043, 1290, 
1490, 1690, and 1890.)
	105

	
	

	status of budgetary resources
	

	2190 Obligations Incurred (490200E)
	20

	2204 Apportioned (461000E)
	0

	2404 Unapportioned (445000)
	85

	2490 Unobligated balance brought forward, end of year (sum of SBR lines 2204, 2304, 
and 2404.)
	85

	2500 Total Budgetary Resources (sum of SBR lines 2190 and 2490)
	105


SF133: REPORTING ON BUDGET EXECUTIONS AND BUDGETARY RESOURCES

AND BUDGET PROGRAM & FINANCING (P&F) SCHEDULE

YEAR 2
	
	27X0100
	27_0100(Annual)

	BUDGETARY RESOURCES
	SF 133
	P&F
	SF 133
	P&F

	All Accounts:
	
	
	
	

	0900 Total New Obligations (490200E)
	N/A
	20
	0
	0

	Unobligated Balance

1000 Unobligated Balances Brought Forward 10/1 (420100B, 439800B)
	0
	0
	0
	0

	Spending Authority from Offsetting Collections:

Discretionary
	
	
	
	

	1700 Collected (425200E)
	152
	152
	
	

	1702  Offsetting Collections previously unavailable (415800E)
	85
	85
	
	

	1710 Spending authority from offsetting collections transferred to other accounts (-) (417000E)
	(85)
	(85)
	
	

	1711 Spending authority from offsetting collections transferred from other accounts (417000E)
	
	
	85
	85

	1725 Spending Authority from Offsetting Collections Precluded from Obligations (439800E-B)
	(132)
	(132)
	
	

	1750 Spending Authority from Offsetting Collections (total)
	20
	20
	
	

	1900 Budget Authority (total) discretionary and mandatory
	20
	20
	85
	85

	1930 Total budgetary resources available 
	20
	20
	85
	85

	
	
	
	
	

	
	
	
	
	

	STATUS OF BUDGETARY RESOURCES
	
	
	
	

	2101 Reimbursable ( 490200)


	20
	N/A
	
	

	2104 Reimbursable Obligations (total)
	20
	N/A
	
	

	
	
	
	
	

	Unobligated balance:


	
	
	
	

	2403 Other (445000)
	
	
	85
	N/A

	2500 Total budgetary resources (equals line 1910)
	20
	N/A
	85
	N/A

	2501 Memorandum Entries, subject to apportionment (490200E)
	20
	N/A
	
	

	CHANGE IN OBLIGATED BALANCE
	
	
	
	

	Changes in obligated balance during the year:
	
	
	
	

	3010 Obligations incurred, unexpired accounts  (490200E)
	20
	20
	
	

	3020 Outlays (gross)  (490200E)
	20
	20
	
	

	Uncollected Payments
	
	
	
	

	3090  Uncollected Payments from Federal Sources (422100E)
	
	
	
	

	3100 Obligated balance, start of year
	
	
	
	

	3200 Obligated balance, end of year (calc. lines 3010 and 3020)
	
	
	
	

	BUDGET AUTHORITY AND OUTLAYS, NET
	
	
	
	

	Discretionary:

Gross budget authority and outlays:

4000 Budget authority gross (1700-1748)
	20
	20
	85
	85

	4010 Outlays from new discretionary authority (490200E)
	20
	20
	
	

	4020 Outlays, gross (total)
	20
	20
	0
	0

	Offsets against gross budget authority and outlays:

Offsetting collections collected from:
	
	
	
	

	4033 Nonfederal sources  (425200E) (-)
	(152)
	(152)
	
	

	4040 Offsets against gross budget authority and outlays (total) (-) (calc sum of lines 4030-4034)
	(152)
	(152)
	
	

	4070 Budget authority, net (discretionary) 
	(132)
	(132)
	85
	85

	4080 Outlays, net (discretionary)
	(132)
	(132)
	0
	0

	Budget authority and outlays, net (total):

4180 Budget authority, net (discretionary and mandatory) (Sum of lines 4070 and 4160)
	(132)
	(132)
	85
	85

	4190 Outlays, net  (discretionary and mandatory) (calc. line 4080 and 4170)
	(132)
	(132)
	0
	0

	Unavailable Offsetting Collections
	
	
	
	

	5090 Unavailable balance, start of the year (439800 B)
	N/A
	385
	
	

	5091 Unavailable balance, end of the year (415800E, 439800E) 
	N/A
	427
	
	


Reference:
Part 6—Chapter 3000
PAYMENTS OF UNCLAIMED MONEYS AND REFUND OF MONEYS ERRONEOUSLY RECEIVED AND COVERED (T/L 594) 

Section 3045—Procedures for Using Account 20X1807, "Refund of Moneys Erroneously Received and Covered"

When agencies can trace the amount subject to refund as having been erroneously credited to an appropriation account, the refund claim is chargeable to that appropriation whether it is lapsed, current, reimbursable or nonreimbursable. Agencies may charge account 20X1807 only when collections are deposited into Treasury as miscellaneous receipts and the amount to be refunded is not properly chargeable to any other appropriation.
Agencies are responsible for the validity, accuracy, and legality of any charges to account 20X1807, and for retaining documentation of the appropriation account and amount(s) which were erroneously credited. If the agency wishes to charge account 20X1807 for over $100,000, the agency must provide written documentation of the above items to FMS' Credit Accounting Branch prior to initiating the withdrawal. Agencies withdrawing any amount from 20X1807 must report this activity on their monthly SF 224: Statement of Transactions.

Section 3050—Payments from Account 20X1807

Agencies intitiating payments from account 20X1807 must do so via the Electronic Certification System (formerly referred to as "certified SF 1166") or comparable form. An authorized agency certifying officer must certify these payments. 

Section 3055—Internal Audit by Agencies

Agencies must audit accounts 20X6133 and 20X1807. They must include these audits in their internal audit program.

STATEMENT OF CUSTODIAL ACTIVITY
For the year ended September 30, Year 

(in dollars/thousands/millions)

Revenue Activity:

Sources of Cash Collections:

1. Individual Income and FICA/SECA Taxes

2. Corporate Income Taxes

3. Excise Taxes

4. Estate and Gift Taxes

5. Federal Unemployment Taxes

6. Custom Duties

7. Miscellaneous
8. Total Cash Collections  - SFFAS NO. 7, paragraph 50. Cash collections should be based on amounts actually received during the fiscal period, including withholdings, estimated payments, final payments, and collections of receivables. Cash

collections include any amounts paid in advance of due dates unless they are deposits.

9. Accrual Adjustments - SFFAS NO. 7, paragraph 52. The "accrual adjustment," which modifies the net of cash collections and refunds to determine the amount of revenue recognized, should be the net increase or decrease during the reporting period in net revenue-related assets and liabilities. The net revenue-related assets and liabilities include accounts receivable, the allowance for uncollectible accounts, and amounts payable for refunds. Recognition standards for these accounts of the collecting entities are described in paragraphs 0 to 0.
10. Total Custodial Revenue

Revenue Implementation Guide, dated 6/96, pg45, “Full amounts collected and accrued and their disposition including amount retained, reported on the SCA”

Disposition of Collections:

11. Transferred to Others (Recipient)

12. (Increase)/Decrease in Amount Yet to be Transferred

13. Refunds and Other Payments - SFFAS NO. 7, paragraph 51. Cash refunds should be based on repayments of taxes and duties during the period. Refunds include refund offsets and drawbacks. Refund offsets are amounts withheld from refunds on behalf of other agencies and paid to such agencies. Drawbacks are refunds of duties paid on imported goods that are subsequently exported or destroyed.
14. Retained by the Reporting Entity - SFFAS NO. 7, paragraph 60.3. Collecting entities entitled to retain revenue. When legally retained by the collecting entity as a reimbursement of the cost of collection, revenue should be recognized as an exchange revenue and deducted in determining the collecting entity's net cost of operations.

SFFAS NO. 7, paragraph 291

The method of disposing of these collections combines two distinct transactions into one. The entire amount of the duties could be transferred to Puerto Rico and the Virgin Islands, and these governments could then pay the Customs Service to reimburse it for its services of collecting duties. The payment to Customs would be exchange revenue of the Customs Service. The actual procedure for reimbursement, whereby Customs retains an amount equal to the estimated cost, is simpler but equivalent in substance. Hence, the custodial transfer to Treasury (for Puerto Rico and the Virgin Islands) and the amount retained by Customs should be shown as separate components of the disposition of the revenue from customs duties. The amount retained by Customs to reimburse itself for its costs is exchange revenue of the Customs Service and is offset against its gross cost in calculating its net cost of operations.

15. Total Disposition of Collections

16. Net Custodial Activity

All bidders’ initial upfront auction payments are deposited in an account outside of Treasury





27x6725


Once the wining bidder is chosen, the money is moved to the deposit fund.  DR 10100000


	CR 24000000








Annual 27FY0100


Amount retained by FCC for administrative cost


(Nonexpenditure Transfer)








General Fund Receipt Account (GFRA) 27_2474


Amount transferred to GFRA


(Expenditure Transfer)








No-Year 27X0100


Once the conditions are met, the revenue is recognized.  FCC prepares SCA from the No-year account








For license to be granted certain conditions have to be met.  Examples of conditions are:


1) Pay full amount of the bid 


2) Wireless bureau approves long application form 














� Refer to TFM S2-12-03 (August 2012), Part 3, Section IV for a listing of domain values.


� Fiscal 2013 reclassified statements are not yet available.  It is possible for the line numbers on the reclassified crosswalks to change at that time.


�  SFFAS 31, paragraph 35 amended [102] Custodial collections do not  include deposit funds, i.e., amounts held temporarily by the government (e.g., bidders’ earnest money or guarantees for performance) or amounts held by the Government as an agent for others, (e.g., state income taxes withheld from Federal employees’ salaries that are to be transferred to the states.


� SFFAS 1, paragraph 26





PAGE  
39
12/12/2012

